




















NOTES TO THE FINANCIAL STATEMENTS

2007 2006
Cents Cents
28. PROFIT / (LOSS) PER SHARE

Basic profit / (loss) per share (cents per share) 0.50 9.48
Diluted profit / (loss) per share (cents per Share) 0.49 9.45
Weighted average number of ordinary shares used in the calculation
of basic loss per share 163,018,557 102,820,378
Weighted average number of ordinary shares used in the calculation
of diluted loss per share 165,104,718 103,199,408
Net profit / (loss) attributed to EPS 815,952 9,747,618

A share consolidation on a 5 for 1 basis occurred on the 12" July 2006.
29. ADDITIONAL FINANCIAL INSTRUMENT
DISCLOSURES

(a) Credit Risk Exposures

Credit risk represents the loss that would be recognised if counterparties failed to perform as contracted.

Recognised financial instruments
The credit risk on financial assets (excluding investments) of the consolidated entity, which have been recognised on the balance sheet, is the carrying

amount, less any provision for doubtful debts.

(b) Interest Rate Risk

The consolidated entity's exposure to interest rate risk and the effective weighted average interest rate for classes of financial assets and liabilities is:
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NOTES TO THE FINANCIAL STATEMENTS

29.

ADDITIONAL FINANCIAL INSTRUMENT
DISCLOSURES (Continued)

Weighted
Average Floating Fixed Non-interest
CONSOLIDATED Note  Interest rate interest rate interest rate bearing Total
$'000 $'000 $'000 $'000
2007
Financial Assets
Cash assets 7 6.47% 18,481 - 2 18,483
Receivables 8 3.28% 745 - 528 1,273
Available- for- sale financial assets 13 - - - 67 67
19,226 - 597 19,823
Financial Liabilities
Payables 14 - - - 955 955
Lease Liability 15 7.16% 37 - - 37
Converting Note 15 - - - 7,881 7,881
37 - 8,836 8,873
2006
Financial Assets
Cash assets 7 5.88% 8,814 - - 8,814
Receivables 8 0.42% 556 - 5,779 6,335
Available for sale financial assets 13 - - - 48 48
9,370 - 5,827 15,197
Financial Liabilities
Financial Liabilities
Payables 14 - - - 490 490
- - 490 490
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NOTES TO THE FINANCIAL STATEMENTS

29.

(©

ADDITIONAL FINANCIAL INSTRUMENT

DISCLOSURES (Continued)

THE COMPANY

2007

Financial Assets
Cash assets
Receivables

Other financial assets

Available for sale financial assets

Financial Liabilities
Payables
Lease liabilities

Converting Note

2006

Financial Assets
Cash assets
Receivables

Available for sale financial assets

Financial Liabilities

Payables

Net fair values of financial assets and liabilities

Note

10
13

14
15
15

10

14

Net fair values of financial assets and liabilities are determined by the consolidated entity on the following basis:

Weighted
Average Floating Fixed Non-interest
Interest rate interest rate interest rate bearing Total
$'000 $'000 $'000 $'000
6.48% 18,420 - 2 18,422
3.28% 704 - 528 1,232
- - 21,239 6,713 27,952
- - - 67 67
19,124 21,239 7,310 47,673
- - - 955 955
7.16% 37 - - 37
- - - 7,881 7,881
37 - 8,336 8,873
5.88% 8,776 - - 8,776
0.42% 556 - 5,755 6,311
- - - 48 48
9,332 - 5,803 15,135
- - - 292 292
- - - 292 292
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NOTES TO THE FINANCIAL STATEMENTS

29. ADDITIONAL FINANCIAL INSTRUMENT
DISCLOSURES(Continued)

Recognised financial instruments

Listed shares included in other financial assets are traded in an organised financial market and the net fair value is determined by
valuing them at the quoted market bid price for the shares at balance date.

Monetary financial assets and financial liabilities not readily traded in an organised financial market are determined by valuing them
at the amounts due from customers (reduced for expected credit losses) or due to suppliers. The carrying amounts of accounts

receivable, payables, bank loans, lease liabilities and employee benefits approximate net fair value.

(d)  Liquidity risk
The consolidated entities objective is to maintain a balance between continuity of funding and flexibility through the use of cash at
bank, finance leases and hire purchase contracts.
There is no significant liquidity risk with the consolidated entity.
Interest Held
2007 2006
% %

30. CONTROLLED ENTITIES

(a) Particulars in relation to controlled entities
Parent entity

Breakaway Resources Limited

Controlled entities

BMV Properties Pty Ltd 100 100
Levuka Resources Pty Ltd 100 100
Altia Resources Pty Lid 100 100
Scotia Nickel Pty Ltd 100 -

All entities are incorporated in Australia

(b) Acquisition of controlled entities

On the 18 August 2006 the Altia Resources Pty Ltd acquired 100% of the voting shares of Scotia Nickel Pty Ltd as part of the LionOre acquisition. .
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NOTES TO THE FINANCIAL STATEMENTS

31.

COMMITMENTS

Lease/Hire Purchase Commitments

Operating lease repayments are payable as follows:
not later than one year

later than one year but not later than five years

Lease/hire purchase liabilities provided for in the financial
statements
Current

Non-current

Total lease/hire purchase liability

32.

33.

COMMITMENTS (EXPLORATION)

Consolidated The Company
2007 2006 2007 2006
$'000 $'000 $'000 $'000
133 76 133 76
413 14 413 14
546 90 546 90
37 - 37 -
37 - 37 -

The consolidated entity has minimum expenditure obligations in pursuance of the terms and conditions of mining tenements in the

forthcoming year of approximately $3,389,460 (2006 $662,620). These obligations are not provided for in the financial report. These

obligations may be varied from time to time subject to statutory approval.

EVENTS SUBSEQUENT TO REPORTING DATE

On the 30 July 2007 the Company issued 2,050,000 employee share options via the company’s Employee Share

Plan. The issued options are exercisable at 85 cents within 3 years following the date of issue but commencing not

before the relevant vesting dates as follows:

e 50% vesting 12 months from date of issue and the remaining 50% vesting 24 months from the date of issue.
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DIRECTORS DECLARATION

1. In the opinion of the directors of Breakaway Resources Limited (“the Company”):

(@ the financial statements and notes, set out on pages 17 to 51, are in accordance with the Corporations Act 2001,

including:

(M giving a true and fair view of the financial position of the Company and consolidated entity as at 30 June
2007 and of their performance, as represented by the results of their operations and their cash flows, for the
year ended on that date; and

(i)  Complying with Accounting Standards in Australia and the Corporations Regulations 2001; and

(b) There are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due
and payable.

2. The directors have been given the declaration required by section 295A of the Corporations Acct 2001 from the chief

executive office and chief financial office for the financial year ended 30 June 2007.

Signed in accordance with a resolution of the directors:

Y

John K Atkins Peter S Buck

Chairman Managing Director

Dated: 28th September 2007
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PKF

Chartered Accountants
& Business Advisers

INDEPENDENT AUDIT REPORT

TO THE MEMBERS OF BREAKAWAY RESOURCES LIMITED

Report on the Financial Report

We have audited the accompanying financial report of Breakaway Resources Limited, which comprises
the balance sheet as at 30 June 2007, and the income statement, statement of changes in equity and
cash flow statement for the year ended on that date, a summary of significant accounting policies and
other explanatory notes and the directors’ declaration for Breakaway Resources Limited. The
consolidated entity comprises the company and the entities it controlled at the year’'s end or from time to
time during the financial year.

The directors of the company are responsible for the preparation and fair presentation of the financial
report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes establishing and maintaining
internal controls relevant to the preparation and fair presentation of the financial report that is free from
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act
2001.

PKF is a national association of independent chartered accounting and consulting firms, each trading as PKF. PKF Australia Ltd is
also a member of PKF International, an association of legally independent chartered accounting and consulting firms.

Tel: 61 8 9278 2222 | Fax: 61 8 9278 7700 | www.pkf.com.au
West Australian Partnership | ABN 39 542 778 278
Level 7, BGC Centre | 28 The Esplanade | Perth | Western Australia 6000 | Australia
PO Box 25066 | St Georges Terrace | Perth | Western Australia 6831
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PKF

Chartered Accountants
& Business Advisers

Auditor’s Opinion
In our opinion:

€) the financial report of Breakaway Resources Limited is in accordance with the Corporations Act
2001, including:

0] giving a true and fair view of the company’s and consolidated entity’s financial position as
at 30 June 2007 and of its performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian Accounting

Interpretations) and the Corporations Regulations 2001.

PKF
Chartered Accountants

Neil Smith
Partner

Dated at Perth, Western Australia this 28" day of September 2007.
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ASX ADDITIONAL INORMATION

Additional information required by the Australian Stock Exchange Limited Listing Rules and not disclosed elsewhere

in this report. The information was prepared based on share registry information processed up to 19 September 2007.

CAPITAL STRUCTURE

Listed on the Australian Stock Exchange are 169,079,988 fully paid shares. The Company has 6,825,000 unquoted options

on issue.

DISTRIBUTION OF SHAREHOLDINGS

The distribution of shareholdings as at 19 September 2007 was:

No. of Securities

Range No. of Holders
1-1,000 186 108,239
1,001 - 5,000 737 2,212,386
5,001 - 10,000 527 4,376,841
10,001 - 100,000 1,041 35,797,953
100,001 + over 134 126,584,569
Total 2,625 169,079,988
Less than a marketable parcel 194 116,606

SUBSTANTIAL SHAREHOLDERS

Shareholder Name

Number of Shares

Norilsk Nickel Australia Pty Ltd

33,399,033

FMR Investments Pty Ltd

18,502,258
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ASX ADDITIONAL INORMATION

VOTING RIGHTS

Under the Company’s constitution, every member present in person or by representative, proxy or attorney shall have one

vote on a show of hands and on a poll have one vote for every ordinary share held.

COMPANY SECRETARY

The name of the Company Secretary is Grant Jonathan Mooney.

Mr Mooney is the principal of Perth-based corporate advisory firm Mooney & Partners Pty Ltd, specialising in corporate
compliance administration to public companies. Currently, Mr Mooney acts as Company Secretary to several ASX listed
companies across a variety of industries including technology, resources and energy and has obtained a depth of experience

through his involvement in a diversity of corporate transactions.

He is a member of the Institute of Chartered Accountants in Australia.

REGISTERED OFFICE

The registered office is at:

Level 1, 15 Rheola Street
West Perth WA 6005
Telephone: +61 8 9278 6444
Facsimile: ~ +61 8 9278 6449
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ASX ADDITIONAL INORMATION

Twenty Largest Quoted Equity Security Holders

% of Total Issued

Name Number of Shares Shares
Norilsk Nickel Australia Pty Ltd 33,399,033 19.75
FMR Investments Pty Ltd 18,502,258 10.94
Citicorp Nominees Pty Ltd 12,806,867 7.57
Sherrifmuir Holdings Pty Ltd 4,815,710 2.85
HSBC Custody Nominees (Australia) Limited 3,571,712 211
Nefco Nominees Pty Ltd 2,110,000 1.25
JP Morgan Nominees Australia Limited 1,676,928 0.99
Societe Generale Australia 1,666,668 0.99
Leet Investments Pty Limited 1,364,209 0.81
ANZ Nominees Limited 1,345,900 0.80
HSBC Custody Nominees (Australia) Limited 1,292,433 0.76
Wythenshawe Pty Ltd 1,283,333 0.76
Leet Investments Pty Ltd 1,280,000 0.76
Mineral Kingdom Ltd 1,200,000 0.71
Warramboo Holdings Pty Ltd 1,183,334 0.70
Ragged Holdings Pty Ltd 1,130,000 0.67
Mr Stephen John Alman 1,113,387 0.66
Mr John Albert Alman 1,000,000 0.59
Bass Strait Group Pty Ltd 1,000,000 0.59
Quintal Pty Ltd 1,000,000 0.59
TOTAL 92,741,772 53.53
Unquoted Securities (Options)

Holder Number Exercise Vesting Date Expiry Date
Price
Mr Peter Buck & Mrs Roslyn Buck 2,000,000 34.5 cents 666,666 18 August 2006 28 July 2009

<Buck Superannuation Fund>

666,667 18 April 2007
666,667 18 December 2007
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