
With two drilling 
successes 
already this year 
and a host of  

copper-gold targets still to 
test in North Queensland, 
Breakaway Resources could 
ÀQG�LWVHOI �LQ�WKH�ER[�VHDW�WR�
monetise any new discoveries 
thanks to its proximity to the 
recently re-commissioned 
Eloise Copper Mine. 
,I �´0LQLQJ�%RRP�0N��,,µ�KDV�VORZHG�

slightly in recent months following recent 
PDUNHW�WXUPRLO��QR�RQH�LQ�WKH�&ORQFXUU\�
'LVWULFW�VHHPV�WR�NQRZ�DERXW�LW��'ULOOLQJ�
rigs, accommodation and services are still 
at a premium; and there appears no let-up 
in sight, as a swag of  aggressive juniors 
compete for people and equipment with 
WKH�OLNHV�RI �;VWUDWD��%+3�DQG�,YDQKRH�
Australia.
And for those juniors that are successful 
LQ�EUHDNLQJ�WKURXJK�WKH�ORJ�MDP�DQG�
delineating and monetising their deposits, 
WKH�UHZDUGV�FDQ�EH�HQRUPRXV��-XVW�ORRN�
at Exco Resources, which earlier this year 
sold its prized Cloncurry copper asset to 
Xstrata, the dominant miner in the Mt Isa 
UHJLRQ��IRU�D�WLG\������PLOOLRQ��

 “The Cloncurry region is without 
TXHVWLRQ�RQH�RI �$XVWUDOLD·V�H[SORUDWLRQ�
KRW�VSRWV�DQG�ZH·UH�IRUWXQDWH�HQRXJK�WR�
be right at the epicentre of  all this activity, 
with our tenements surrounding an 
operating copper mine which is operated 
by our second-biggest shareholder and in 
ZKLFK�ZH�KDYH�D�EHQHÀFLDO�LQWHUHVW�µ�VD\V�

%UHDNDZD\·V�0DQDJLQJ�'LUHFWRU��'DYLG�
Hutton.
After a successful 2011 drilling campaign 

which has already yielded two successes 

DW�LWV�ÁDJVKLS�(ORLVH�([SORUDWLRQ�3URMHFW�
in North Queensland, Hutton has a new 
energy in his voice as he outlines his 
&RPSDQ\·V�YLVLRQ�IRU�WKH�FRPLQJ�\HDU��
%UHDNDZD\�UHSRVLWLRQHG�LWVHOI �DV�D�´PLG�

tier” exploration company in 2006 after 
VWULNLQJ�D�GHDO�WR�EX\�/LRQ2UH�$XVWUDOLD·V�
QLFNHO�DVVHWV�LQ�:$�DQG�FRPSOHWLQJ�D�ODUJH�
capital raising at the time to pursue a dual 
FRPPRGLW\�H[SORUDWLRQ�SXVK�²�QLFNHO�LQ�
WA and copper-gold in Queensland. 
+RZHYHU��WKH�JOREDO�ÀQDQFLDO�FULVLV�IRUFHG�
LW�WR�VHULRXVO\�ZLQG�EDFN�H[SORUDWLRQ�
activities on all fronts, with the Eloise 
Exploration Project suffering most. 
%XW�LI �+XWWRQ·V����\HDUV�LQ�WKH�H[SORUDWLRQ�

game have taught him anything, it is that 
FLUFXPVWDQFHV�FDQ�DOVR�TXLWH�TXLFNO\�PRYH�
EDFN�LQ�\RXU�IDYRXU��7KH�IRUPHU�0,0�DQG�

LionOre Australia exploration executive 
NQHZ�WKDW�WKH�ZLQGV�PLJKW�EH�VKLIWLQJ�LQ�
a more favourable direction late last year, 
when FMR Investments announced they 
were about to restart mining at Eloise. 
The Eloise mine is capable of  churning 

out around 20,000tpa of  copper metal 
from a 700,000tpa mill and processing 
IDFLOLW\�IHG�E\�WKH��NP�GHHS�XQGHUJURXQG�
PLQH��:LWK�D����VTNP�WHQHPHQW�SDFNDJH�
surrounding the mine, any new discoveries 
FRXOG�ÀQG�D�QDWXUDO�KRPH�DW�(ORLVH�
– whose owners Hutton describes as 
“aggressive mining guys”. 
´7KH�UHPDUNDEOH�WKLQJ�LV�WKDW�RXU�

tenements contained a host of  attractive 
WDUJHWV��PDQ\�ZLWK�NQRZQ�VXUIDFH�FRSSHU�
mineralisation and drill intercepts, and yet 
there had been little historic exploration 
– despite their proximity to an operating 
mine,” says Hutton. “Even the immediate 
Eloise mine corridor outside of  the mine 
itself  has seen very little drilling.”
%UHDNDZD\�RZQV�����SHU�FHQW�RI �WKHVH�

tenements, with the exception of  a small 
portion of  the project surrounding the 
previously discovered Altia silver-lead-zinc 
deposit which is subject to a joint venture 

with BHP Billiton.
The Company launched a major new 

exploration push at the Eloise Exploration 
Project in July 2011, initially with 5,000m 
of  Reverse Circulation drilling being 
XQGHUWDNHQ�DW�IRXU�SULRULW\�WDUJHWV�²�
6XUSULVH�5LGJH��5REHUWV�&UHHN��6DQG\�
&UHHN�DQG�&RUDO�5HHI��
´:H·YH�KLW�PLQHUDOLVDWLRQ�VR�IDU�DW�DOO�

“The Cloncurry region 
is...one of  Australia’s 
exploration hot-spots and 
we’re fortunate enough to 
be right at the epicentre 
of  all this activity, with our 
tenements surrounding an 
operating copper mine which 
is operated by our second-
biggest shareholder.”

- Breakaway MD David Hutton



IRXU�DQG�WZR�RI �WKH�IRXU�²�6DQG\�&UHHN�
and Surprise Ridge – demonstrate clear 
HFRQRPLF�SRWHQWLDO��VR�ZH�WKLQN�WKDW·V�D�
SUHWW\�JRRG�VWULNH�UDWH�µ
+XWWRQ�VD\V�6DQG\�&UHHN�LV�WKH�VWDQGRXW�
VR�IDU��ZLWK�GULOOLQJ�KDYH�DOUHDG\�GHÀQHG�
continuous copper-gold mineralisation 
RYHU�D����P�VWULNH�OHQJWK�DQG�WR�D�YHUWLFDO�
depth of  120m – including intercepts 
OLNH���P�#�����SHU�FHQW�FRSSHU������JSW�
gold including 3m @ 3.0 per cent copper, 
0.92gpt gold and 3m @ 3.68 per cent 
copper and 0.57gpt gold. 
“The mineralisation has strong similarities 
WR�WKH�(ORLVH�PLQH�DQG��ZKLOH�LW·V�YHU\�HDUO\�
days, there seems to be potential for near-
surface open pittable mineralisation and a 

plunging high-grade core that may extend 
DW�GHSWK��OLNH�(ORLVH�µ
7KH�PLQHUDOLVDWLRQ�DW�6DQG\�&UHHN�
UHPDLQV�RSHQ�DORQJ�VWULNH�DQG�GRZQ�
dip, with further results expected by 
mid-November. Further drilling to test 
WKH�SURVSHFW·V�GHSWK�SRWHQWLDO�ZLOO�DOVR�
commence at the same time.
“Subject of  course to drilling success, we 

believe there is good potential to generate 
DQ�HFRQRPLF�UHVRXUFH�DW�6DQG\�&UHHN�
TXLWH�TXLFNO\�EHFDXVH�RI �LWV�SUR[LPLW\�WR�
the Eloise Copper Mine,” says Hutton. “If  
we are successful, that would be a great 
outcome, particularly considering we only 
started drilling mid-year.”
And there could be plenty more where 

6DQG\�&UHHN�KDV�FRPH�IURP��+LJK�
grade polymetallic mineralisation has 
been intersected at Surprise Ridge which 
UHTXLUHV�IXUWKHU�WHVWLQJ�WR�HVWDEOLVK�VWULNH�
extent. 
Beyond that, a major review of  the Eloise 
WHQHPHQW�SDFNDJH�KDV�LGHQWLÀHG�D�VHULHV�
of  mouth-watering targets such as Eloise 
South West and North, Fairstar, Boralis 
and Capricorn.
$QG�WKHQ�WKHUH·V�$OWLD��%UHDNDZD\�
VWUXFN�D�����PLOOLRQ�MRLQW�YHQWXUH�ZLWK�
BHP Billiton two years ago under which 
WKH�ZRUOG·V�ODUJHVW�PLQLQJ�FRPSDQ\�LV�
conducting deep drilling hunting for 
extensions to the existing 7.5Moz silver 
resource. 
 Its target is a 100Moz monster that could 

potentially one day supplement its ageing 
Cannington silver-lead mine – where 
GHFOLQLQJ�VLOYHU�JUDGHV�ZHUH�UHÁHFWHG�
in lower silver production in its recent 
September Quarterly Report. 
,QLWLDO�GULOOLQJ�ODVW�\HDU�OHG�WR�D�UH�WKLQN�RI �
WKH�GHSRVLW·V�JHRORJLFDO�PRGHO��DQG�D�QHZ�
round of  drilling was underway at press 
WLPH��6XFFHVV�ZRXOG�VHH�%UHDNDZD\�UHWDLQ�
30 per cent ownership of  a Tier One asset.
%XW�IRU�QRZ�%UHDNDZD\�LV�NHHSLQJ�LWV�
IHHW�ÀUPO\�RQ�WKH�JURXQG��´:LWK�WKH�
SRWHQWLDO�GLYHVWPHQW�RI �RXU�:$�QLFNHO�
assets, we have the potential to really ramp 
up exploration in North Queensland 
next year and generate one or more 
copper-gold resources in close proximity 
WR�WKH�(ORLVH�PLQH�WKDW�FRXOG�EH�TXLFNO\�
developed and monetised,” says Hutton. 
´,W·V�D�VLPSOH�PRGHO�EXW�RQH�WKDW�

could generate huge returns for our 
shareholders.”

ABOVE, BELOW, LEFT: Drilling and collecting samples at the Sandy Creek copper-

gold project in Queensland
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